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Audit Committee Report   

 

The role of the Audit Committee (AC) is to function as an independent committee (i) from time to time 

and as tasked by the Council of the Law Society of Singapore (Council), to advise and review the 

internal controls framework of the Law Society of Singapore (LSS) and its internal and external audit 

processes; (ii) in respect of each financial year, to review the annual audited consolidated financial 

statements of LSS; and (iii) following such review to report its findings and make its recommendations 

to the Council for their consideration. The AC may also be directed by Council to conduct any special 

investigations (where required) concerning the financial position of LSS and its subsidiary, Pro Bono 

SG. 

 

The Council appointed Robson Lee (Chairperson), Michael Hwang SC, Patrick Ang, Leon Yee and 

Jacqueline Loke to form the Audit Committee for 2023. 

 

In the course of the audit process for the financial year ended 31 March 2023 (FY23), the external 

auditor, Lau Chin Huat & Co (LCH) was unable to reconcile historical unreconciled but accumulated 

balances carried forward from previous financial years. After an extended process of review, and with 

the assistance of LSS’ new Finance Manager and his team, LCH has satisfied itself that all assets and 

liabilities of LSS are fully accounted for, and that there is a reasonable basis to attribute the unreconciled 

balances to accounting errors accumulated over several years. LCH has therefore recommended that 

the financial statements for the financial years ended 31 March 2021 and 31 March 2022 respectively 

be restated to address these prior years’ errors (Restatements). With these Restatements, LCH has 

given its unqualified audit opinion on the financial statements of LSS for FY23. 

 

Arising from the Restatements, it was also noted that LSS has been maintaining a significant amount 

of cash with brokers in margin accounts. The AC was advised that the cash comprised proceeds of 

divested investments and uninvested monies from both the General Fund and the Compensation Fund 

of the LSS. As LSS does not undertake any margin trading, the AC has recommended that immediate 

action be taken to transfer all such sums from LSS’s margin accounts with the brokers to LSS’s bank 

accounts, and that care should be taken in future to ensure that uninvested monies are either promptly 

reinvested or withdrawn and transferred to LSS’s bank accounts pending investment.  

 

Also arising from the Restatements, the AC noted that sums representing unclaimed monies held by 

LSS in trust had been omitted/wrongly classified in prior years’ financial statements. These have been 

fully accounted for and it has been established by LCH that the funds in question have at all times 

remained in the designated trust accounts. 

 

On behalf of the Audit Committee 

Robson Lee 

Chairperson 




